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OATH OR AFFIRMATION

8 L\A"MA" L’\/OWS , swear (or affirm) that, to the best of

my knowledge and beliel the aLcompanyle\mancxal statement and supporting schedules pertaining to the firm of

r Cu .- low s as
of A—o—-. Zq .20 0 L( . are true and correct. I further swear (or affirm) that

neither the compam nor any parlner proprietor, principal officer or director has any proprietary interest in any account
classified solely as that ol a customer, except as follows:
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This report ** contains (ched\ all applicable boxes):
(a) Facing Page.

B (b) Statement of Financial Condition.

" 4 (c) Statement of Income (Loss),

O (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capitzl,

O () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

O (h) Computation for Deterinination of Reserve Requirements Pursuam to Rute 15¢3-3

O (i) Information Relating ta the Possession or Control Requirements Under Rule 15@: -3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

] (k) A Reconciliation between the audited and unaudited Statemcnls of Financial Condition with respect to methods of
consolidation.

& (1) An Qath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O () Areportdescribing any material inadequacies found o exist or found to have existed since the date of'the previous audit.

**For conditivns of confidenticl treatiment of certain portions of this jiling, see section 240.{7a-5(e)(3).
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Andrew M. Smith CPA

To the Board of Directors
L.C. Rideau Lyons & Company, Inc.
Los Angeles, Ca '

I have audited the accompanying statement of financial condition. of L.C. Ridean Lyons & Company,
fnc. as uf December 31, 2003, and the related statements of operations, changes in stockholders
equity, and statement of cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. My responsibility is to express an opinion on these
financial statements based on my audits.

I conducted my audits in accordance with generally accepred auditing standards.  Those standards
require that | oplan and perform the audit to obtain reasonable assurance about whether the financial
staternents are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as 1 as evaluating the
overall finuncial stetcment presentation. I believe that my audits provide a rcasonable basis for my
opinton. ’ '

In my opinien, the financial statements referred to above present fairly, in all material respects. the
assets. Habilities, and capital of LC. Rideau Lyons & Company, luc. as of December 31, 2003, and its
revenue and expenses and changes in capital accounts for the year then ended, in conformity with
generally accepted accounting principles applied.

The information contained in Schedules 1 and 11 arc presented for purposes of additional analysis and
are not a required part of the basic financial statements, but is supplementary information required by
sule 17a-5 of the Securities & Exchange Commission.  Such information has been subjected te the
auditing procedures applied in the examination of the basic financial statements, and in my opinion,
is fairly stated in all matarial respects in relation to the basic financial statements taken as 2 whole.

Sincerely.

Andrew M, Smith Certified Public Accountant
Lorg Beuch, Culifornia

March 27, 2004
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I1.C. RIDEAU LYONS & COMPANY, INC.
AUDITED FINANCIAL STATEMENTS
December 31, 2003



I.C. RIDEAU LYONS COMPANY, INC,
Statement of Financial Condition
December 31, 2003

ASSETS
Current Assets :
Cash _ ‘ g 66,204
Accounts Receivable (Note 5) _ 337,140
Prepaid Expenses 6,098
Advances : -
Total Current Assets _ 409,442

Non-current Assets
Accounts Receivabie (Note 6) -
Property & Equipment (Note 1) 12,988
Less: Accumulated Depreciation -
12,988

Total Assets $ 422,430

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
Accounts Payable C : _ $ 5,100
Accrued Expenses -
Syndicated Accounts Payable (Note 1) -
Total Current Liabilities 5,100

SHAREHOLDERS' EQUITY
Common Stock (No par value; 250,000 shares
authorized, 106,250 shares issued and

outstanding 145,000
Additional Paid In Capital 170,450
Retained Earnings _

Prior Year 106,263

Current Earnings (4,383)

101,880

Total Equity : 417,330

Total Liabilities and Equity : S 422,430

Accountant's report and notes are an integra! part of the financial statements



1.C. RIDEAU LYONS COMPANY, INC.
Statement of Operations
For the Year Ended December 31, 2003

Revenues
Underwriting Income 3 24,517 -
Financial Advisory Income -
Other Income ' 2,013

25,530

Operating Expenses
Clearing Expenses -
Regulatory Fees 5,020
Net Trading Losses -
Sales Commissions

General and Administrative 26,:;18
Total Operating Expenses 31,238
Operating Profit {4,708)

Interest Income ' 325

INCOME BEFORE INCOME TAXES . (4,383)

Provision for Income Taxes - Note 2 -
NET INCOME BEFORE DISTRIBUTION (4,383)
Distribution to Stockholders -
NET INCOME | (4,383)

Retained Earnings (Defecit), December 31, 2002 106,283

&

Retained Earnings (Defecit), December 31, 2003 101,880

Accountants report and notes are an integral part of the financial statements



1.C. RIDEAU LYONS COMPANY, INC.
Statement of Cash Flows
Year Ended December 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income | $  (4,383)

Adjustments to reconcile net income to net
cash used for operating activities
Depreciation ' -
{Increase) decrease in: ‘ :
Prepaid Expenses
Advances -

Increase (decrease) in:

Accounts Payabie . (200)
Accrued Expenses v (800)
Syndicated Accounts Payable -
‘Net Cash provided by operating activities (5,383)
CASH FLOWS FROM INVESTING ACTIVITIES
Property and Equipment (0)
CASH FLOWS FROM FINANCING ACTIVITIES '
Shareholder Investments _ .
Net Increase (Decrease) in Cash : {5,383)
Cash Balance at 12/31/2002 | 71,587
Cash Balance at 12/31/2003 ‘ $ 66,204

Accountant's report and notes are an integral part of the financial statements



1.C. RIDEAU LYONS COMPANY, INC.
Statement of Changes in Stockholders' Equity
Year Ended December 31, 2003

Additional
Common Paid in Retained
Stock Capital Earnings . Total
Beginnihg of the Year $ 145,000 $ 170,450 $ 106,263 - $421,713
Net Income (4,383) (4,383)
End of the Year $ 145,000 $ 170,450 $ 101,880 $417,330

Accountant report and notes are an integral part of the financial statements



o . Schedule |
1.C. Rideau Lyons Company, Inc. ‘
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission
As of December 31,2003

Total ownership equity from statement of financial condition § 417,330

Deduct:
Ownership €quity not aliowable

(356,226)

$ 61,104

Net Capital



Schedule Il
"1.C. Rideau Lyons Company, Inc.
Computation of Basic Net Capital Requirement
As of December 31, 2003

1, Minimum net capital required (6-2/3% of line 8) ' , $ 321

Minimum dollar net capital requirement of reporting broker or dealer
and minimum net capital requirement of subsidiaries computed in

2. accordance with Note (A) ' 50,000
3, Net capital requirement (Qreaier of line 1 or 2) | ‘ 50,000
4. Excess net capital _ : | 11,104
5. Excess net caﬁitai at 1000% (excess net capital less 10% of tine 8 10,594

Computation of Aggregate Indebtedness
6. Total liabilities from Statement of Financial Condition : 5,100

7. Add:
A. Drafts for immediate credit
B. Market value of securities borrowed for which equilavent value is paid
or credited
C. Other unrecorded amounts

@®

Total aggregate indebtedness S 5,100

o

Percentage of aggregate indebtedness to.net capital (line 8 divided by
net capital) 8.35%

Audited vs. Unaudited Net Capital

Net Capital Per Audit $ 61,104
Net Capital Per Focus Report ‘ : : 61,104
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I.C. RIDEAU LYONS COMPANY, INC.

Notes to Financial Statements
Year ended December 31, 2003

NOTE 4- OFFICE LEASE

The Company has opted for month to month rent of office space in downtown Los Angeles, Ca..
Rent is $650 per month ‘

NOTE 5- ACCOUNTS RECEIVABLE-CURRENT

Accounts Receivable-Current includes an accounts reccivable from the Phillips Temple
Community Development Corporation Housing Project (PTHP) . The company has entered into
an agrecment with PTHP to provide advice and consultation regarding cenain financing
arrangements.  The receivable represents the total amount owed the company for affordable
housing project advisory fees and expenditures associated with PTHP, The entire amount is due
and payablc upon final settlement of the purchase of the applicable bonds.



